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Despite continued tariff-related policy uncertainty and less positive US labour market news,
global equities posted positive returns, supported by strong corporate earnings, moderating
inflation and the promise of lower interest rates. Developed market equities (MSCI World) rose
2.6%" in USD terms for the month. The NASDAQ Composite index also continued its positive
streak, delivering a return of 1.7%" in US dollar (USD) terms as the S&P 500 index held up well
for the month, returning 2%' in US dollar (USD) terms.

In emerging markets (MSCI EM), strong performance from China underpinned gains of 1.3%" for the
month, supported by the extended trade truce with the US, which helped export-oriented firms. Brazil
also drove emerging market returns higher, up 10.3%’ for the month. Global property (FTSE EPRA
Nareit) also returned a strong 4.2%" in USD terms.

In global bond markets, US Treasuries rallied, particularly at the short end, on expectations of
monetary easing. The 10-year yield also declined, contributing to a positive return for US Treasuries
during the month. UK Gilts and German Bunds suffered small losses, while French government
bonds underperformed amid fiscal concerns. Global bonds (FTSE WGBI) delivered a positive overall
return of 1.4%" in USD terms for the month. The rand strengthened against the USD and ended the
month up 2.6%".

Local equities (FTSE/JSE Capped SWIX) continued their impressive run, again outperforming their
developed market and emerging market peers, ending the month 3.5%" higher and delivering a
return of 25%" over the last 12 months. Resources had another strong month, up 11.4%" and 54.4%"
over the past 12 months. Financials and Industrials also posted gains, though much more muted,
delivering 1%’ and 1.1%" for the month respectively. Listed property (ALPI) had another month of
solid returns, up 2%".

Local bonds (FTSE/JSE ALBI) delivered more muted returns in August, after a solid run in the
preceding three months and despite the rand appreciating, ending 0.8%" higher for the month.
Shorter-dated instruments in the one to 3-year and three to 7-year maturities ended the month 0.9%'
and 1.1%" higher, respectively, while bonds in the seven to 12-year spectrum ended the month 0.9%"



higher. Bonds in the 12+ year spectrum delivered another consecutive positive return of 0.4%". For
the month. Local cash (STeFI) was up 0.6%" for the month, delivering an inflation-beating return of
7.9%" over the last year.
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